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Investments in planted forests

« Growing area, 278 Mha, 6.8%
of forests

e 75% industrial timber
production by 2050

« Increasing timberland prices

e 1-3% of forests improves
financial performance of
portfolio

« 2016: 80 USD billion in US,
Latin America, Asia and Planted forests in emerging economies
Eastern Africa Sestpracioason . !

« Ownership: from forest
companies to TIMOs + e
smallholders s

- Positive impacts, BUT also
many negative impacts (risks) )

(RMK Timberland Group, 2013; FAO, 2010; Carle and Holmgren, 2008; Peter-Stanley, 2012)




Sustainable and Responsible Investments

ethical, impact investing, social responsible, etc.

A generic term covering any type of investment process that
combines investors’ financial objectives with their
concerns about Environmental, Social and Governance
(ESG) issues.

= annual growth > 35% per year in Europe since 2009

= mainly institutional investors (e.g. pension & insurance)

= > 1000 organizations involved in emerging markets

= new investors entering forest sector

(EUROSIF, 2016; FAO, 2012 )

Number of key issues covered

Quality of impact tools applicable to forestry

Performance of Sustainable Responsible Investments tocls
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What are the impacts

on risks

in planted forests?

Assessment of impacts
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= focus on FSC certification, no straightforward answer
= few studies measuring impact on field

AREA

[ Soum
Avica

! Bodva

[usa
TWalayvia
Tusa

T Russa

[ Bens

I A pertna
and Chie

Canada
Camerocn
T Sweden
[ Sweden

Aavma

Canada

TFsC

17sC

TFsC

TFsC

FSC

FSC ama

P

FSC am
PEFC |
FSC ama
PErc

Fse

TFSC and |
PEFC

THSC ana |

FSC and |
PLFC

WPACY

| FOCUS

Value cdan A
market

Overmt

[ Overat

T Fmancial

ectormances
Ervviomenns’

Francil
porformances

TVorent

management
practices
Ervvonmenta

Orvaral

" Secil

Overan

METHOD

Merview Wit convol
m aggroach

Sutatca anatysa

Swrvey based

Survey-based and
SUBSLCA analyns

Sutatca snatysa

mervew

Survey tased

OUTCOMES

POSITIVE: access %0 markel

NEGATIVE: smad enterprises ave
marpraire

POSITIVE: access % manet md prce
premium. Erforcermant of waatuony conteol

NULL! m0 pace premeum
POSITIVE: prca promum
POSITIVE: mare carton stock

POSITIVE: socaly nclusve

NULL; fommabstio style

NULL: 0 pice prermium

POSITIVE : Sefter market sccass
POSITIVE: srgroves Sorest management
Practoes, legal and SO0 Bapects
POSITIVE Seancial banets for FSC on e
ong-nn

POSITIVE: sechuction of harvesting rate in &
Whiation of overharvesing

NULL: n0 improvement detected
Negatve fir PEFC. incrosted harvesing
e

POSITIVE: ncreased harvesing rate n a
S0ua0n of unger Narvesting

NULL

POSITIVE: ergrovement of engagement
practices

POSITIVE: FSC requires more
onvrcnmental charges. PEFC requves more
OLONUMIE CNINGes

9/25/17



9/25/17




9/25/17




Ti Legal Productive | Project | Project | Specie Income Source | MAI(m3/haly) & | Rotation | RR% | Number of SRI
o structure™ | area(ha) | start | phase Rubber (thaly) | period (y) | tools
KH_141 [uc g | 2009 [ early | Yoctonag. | Yimber 1 3 150 ]
KH_14 2 uc >15000 1880 | late Hevea b. Latox, timber, 65817 30 152 2
firewood, rubber
seecs
KH_14_3 | Noa-Prost <5000 | 2007 | early | Heveab. | Rubber, 1.5, cnly rubber 30| 165 0
SEWIWOOS
'KH_14.4 | Solep. <5000 | 2004 | mid Hevea b. | Rubber 2. ooly rubber % 108 0
i g | 2002 b E-3 kL) N3
m‘w—'-—wm ‘md | Piosc | m ey
<5000 | 2006 | mid 2 0| 120
“Ii‘ £ il ﬂ w ,f.ivh
<o | 2007 | eay WA

*Oue 10 confidentalty agrooments no information that can reveal the dently of companies Nvolved i the study are provided. Case studes are identfied through
Regstry . KH » Cambode, UG » Uganda, VN = Vietram. ** LLC = Limied Lisbiity Company. Sole p. » sole propr Gov = publc ¥ orin
he process of privatzaton.

- property structure: private, no-profit, government (privatized)
- area: from 15 to 17000 ha

- 5 different species

- different products & different investment processes
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Desk Vs Field
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SRI tools RISK mitigation capacity

UG3 UG 4 |
RISK 25 175 186 153 10,6 147 190 86 9.1
% MITIGATED . ’
RISK 164 208 218 85 60 0,0 65
% SRI
MITIGATED 0.0 0.0 0.0 0.0 00 0.0
RISK
IRR% 15,0 15,2 165 198 167 120 NA NA
SRITOOLS NO NO NO NO NO

18,2

272
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178 78

* most of the project with SRI have high risk mitigation
+ the SRI strategy can be effective in dealing with 85% of
the risk mitigation
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Take home messages

« Investments with SRI tools are mitigating risks
(up to 85%)
* FSC reported as key in:
*Generating new measures of risk mitigation
(e.g. price premium)
Improving existing measures (e.g. forest
management instruments)
Improving dialogue
» Responsibility and profitability: biased by case
studies diversity

e

Private capital
for nature conservation
2ord
@
OROVERDF
|Global
o) i Planted forests in e Fund
PLANTATIONS - Best practices for sustainable
Sustainable and Respons! COULD IMPACT INVESTMENTS BE A SOLUTION?

Invesiments in forest plon

www.etifor.com/en/publications/

www.cifor.org/library/6136/planted-forests-in-emerging-
economies-best-practices-for-sustainable-and-responsible-

investments

www.regenwald-schuetzen.org
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More info:
lucio.brotto@etifor.com

Etifor.com

SPIN-OFF PADOVA UNIVERSITY

UNIVERSITA
DEGLI STUDI
DI PADOVA
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