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Investments in planted forests

• Growing area, 278 Mha, 6.8% 
of forests

• 75% industrial timber 
production by 2050

• Increasing timberland prices
• 1-3% of forests improves 

financial performance of 
portfolio

• 2016: 80 USD billion in US, 
Latin America, Asia and 
Eastern Africa

• Ownership: from forest 
companies to TIMOs + 
smallholders

• Positive impacts, BUT also 
many negative impacts (risks)

(RMK Timberland Group, 2013; FAO, 2010; Carle and Holmgren, 2008; Peter-Stanley, 2012)



9/25/17

2

Sustainable and Responsible Investments
ethical, impact investing, social responsible, etc.

A generic term covering any type of investment process that
combines investors’ financial objectives with their
concerns about Environmental, Social and Governance
(ESG) issues.

è annual growth > 35% per year in Europe since 2009

è mainly institutional investors (e.g. pension & insurance)

è > 1000 organizations involved in emerging markets

è new investors entering forest sector

(EUROSIF, 2016; FAO, 2012 )

Quality of impact tools applicable to forestry
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What are the impacts
on risks
in planted forests? 

è focus on FSC certification, no straightforward answer
è few studies measuring impact on field

Assessment of impacts
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• property structure: private, no-profit, government (privatized)
• area: from 15 to 17000 ha
• 5 different species
• different products & different investment processes 
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Desk Vs Field

c

• most of the project with SRI have high risk mitigation
• the SRI strategy can be effective in dealing with 85% of
the risk mitigation

SRI tools RISK mitigation capacity
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Take home messages

• Investments with SRI tools are mitigating risks 
(up to 85%)

• FSC reported as key in:
•Generating new measures of risk mitigation 
(e.g. price premium)
•Improving existing measures (e.g. forest 
management instruments)
•Improving dialogue

• Responsibility and profitability: biased by case 
studies diversity

www.etifor.com/en/publications/

www.cifor.org/library/6136/planted-forests-in-emerging-
economies-best-practices-for-sustainable-and-responsible-
investments

www.regenwald-schuetzen.org
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More info:
lucio.brotto@etifor.com

Etifor.com

SPIN-OFF PADOVA UNIVERSITY


