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European Business Nature Summit 2023

Milan, 12.10.2023 The worserning of the environmental conditions
Worksop Il — Parallel group sessions 2009 2015 2023
Session 5 : :

Towards deforestation-free supply chain to
contribute to a nature-positive future

Introduction to the Session

3 boundaries crossed : 4 boundaries crossed : 6 boundaries crossed
“The evolution of the planetary boundaries framework. Licenced under CC BY-NC-ND 3.0. You are free to share — copy and redistribute the material in any medium or format. (Credit: Azote for Stockholm Resilience Centre,

‘Stockholm University. Based on Richardson et al. 2023, Steffen et l. 2015, and Rockstrom et l. 2009) Click on image to download
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Global deforestation trends

UN FAO data
© 1980 to 2020 ~

1980 2000 20

The main driver of
biodiversity loss at
global level

Since 2000, 5 Mhalyr

7 million ha net loss
in the last decade

/e lost 53M hectares in the tropics.
\n area twice the size of New Zealand.

An area twice the size of Belgium. :

Global foss = 53M - 6M = 47M ha.
An area the size of Sweden.

Tropical forests

51 million ha net loss
from 2000-2009

— 78 million ha net loss
in the 1990s

l 102 million ha net loss
in the 1980s

Global and tropical forest loss
peaked in the 1980s and early 1990s
By the Williams methodology, this was -

151 million ha net loss
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Tropical deforestation and climate change

If Tropical Deforestation were a Country, it Would Rank Third in COze Emissions
China

United States

European Union
India

Russia

agg!l

Gt CO.e/year

Gross Emissions from Tropical Tree Cover Loss and Peat Drainage

WORLD RESOURCES INSTITUTE-

@ Tota! GHG Emissions EXCLUDING Land-Use Change and Forestry

Source: Seymour & Busch, 2016. m
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Yearly tropical deforestation embedded in commodities, and their origins, imported and
consumed in the EU between 2005-2017. Source: Wedeux and Schulmeister-Oldenhove
(2021), based on Pendrill et al. (2020).
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Instruments for supporting environmental

resources protection

Tools Direct Transaction | Approach | Participation
costs for | costs for by the
the public | the public privates
sector sector
Passive: Thresholds, limitations, constraints Relatively | Relatively Top Compulsory
Command low low down
and
control
ctive: Tax deductions, tax exemption Relatively Voluntary or
creation high imposed by
of new the State
sources of Fixed compensation Voluntary
m; 1 || - PES schemes Zero Relatively Bottom Voluntary
5 costs high up
g - PES-like schemes Verylow | Low Mixed Compulsory
= for some
= parties
'§ - PPP Relatively | Low Top Voluntary
|S || - Land acquisition by public authorities | high Low down Normally
Soft [ -g or large companies (lease, concessions, voluntary
tools 5 [l
§ - Tradable permits (cap & trade Relatively | Low Mixed Compulsory
schemes) low for some
— parties
- Certification and labelling (premium Zero Zero costs Bottom Voluntary
| price) costs up
- Sponsoring, donations (philanthropy)
- Information, provision of services, Relatively | Low Mixed
- goods free of charge or a low prices high

sticks

carrots

sermons




A general narrative: the need for a shift
from Command-and-Control (C&C)
to Market Based Instruments (MBI)

C&C Taxes, permits, thresholds, ...
“non to be done”
MBI Economic tools used to drive

companies’ behavior
“to be done” (on a voluntary basis)

Source: OECD 1994, Stavins 2001, Windle et al. 2005
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No. of Voluntary Sustainability Standards
(VSS) on the market (1940-2020)

2010-2020:
500 consolidation
450

e 1990-2010:
350 The boom
§ 300
%5 250
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100 1950-1990:
50 Exponential growth

1940 1950 1960 1970 1980 1990 2000 2010 2020

Ecolabel Index

= |TC Standards Map

Source: Marx and Fernandez de Cordoba, 2020
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Private initiatives that have covered the area of action

Legal origin of the wood products
and their CoC and criteria for SFM

Sustainable finance

Sustainable use of wood biomass
Sustainability reporting

Carbon credits generation

Legal origin of 7 farm and forest
products and their CoC

CoC standards by FSC, PEFC, Naturaland, Plockhugget, ...

GABYV, FEBEA and INAISE networks’ activities; Basel 1 and 2

Better Biomass, ISCC, SBP, ... (see
https://energy.ec.europa.eu/topics/renewable-energy/bioenergy/voluntary-
schemes_en)

GRI, CDP, SASB, ISO 14001 EMS, SASCB, Carbon Trust
Standard, Greenhouse Gas Protocol by the WRI and WBCSD,...

National Schemes and private certification schemes and
standards

GFP, Rainforest Alliance, RTRS, RSB, RSPO, SAN, SBP +
already mentioned forest related organizations

CDP: Carbon Disclosure Project, CoC: Chain of Custody, EMS: Environmental Management System, GCP: Global Coffee
Platform, GRI: Global Reporting Initiative, ISCC: International Sustainability and Carbon Certification, RSB: Roundtable on
Sustainable Biomaterials, RTRS: Round Table on Responsible Soy Association, RSPO: Roundtable on Sustainable Palm
Oil, SAN: Sustainable Agriculture Network, SBP: Sustainable Biomass Program, SASB: Sustainability Accounting Standards
Board, SASCB: Sustainability Accounting, Standards and Certification Board, WBCSD: World Business Council for
Sustainable Development, WRI: World Research Institute.
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Civil society initiatives:
not always without
problems and limitations

The

Guardian

Revealed: more than 90% of rainforest
carbon offsets by biggest certifier are
worthless, analysis shows

Based on a new analysis atleast 90% of
Verra's rainforest carbon credits do not
real

Fach credit is equal to one metric tonne of CO2
equivalent

94.9m 5.5m

carbon credits real emissions

claimed reductions

The investigation found that:

Only a handful of Verra's rainforest projects showed
evidence of deforestation reductions, according to two
studies, with further analysis indicating that 94% of
the credits had no benefit to the climate.

The threat to forests had been overstated by about
400% on average for Verra projects, according to
analysis of a 2022 University of Cambridge study.
Gucci, Salesforce, BHP, Shell, easyJet, Leon and the
band Pear] Jam were among dozens of companies and
organisations that have bought rainforest offsets.
approved by Verra for environmental claims.

https://www.theguardian.com/environment/2023/jan/18/revealed-forest-carbon-offsets-biggest-provider-worthless-verra-aoe
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Area of policy Private initiatives that have The regulatory initiatives
action covered the areas of action by the EU
Legal origin of the EUTR - European Union Timber Regulation

wood products and
their CoC and criteria

Public institutions define the for SFM

. . Sustainable finance Taxonomy
frame rules (indicators, thresholds,
procedures, institutional actors, M&V Sstanablcluselct RERInCIREDI

wood biomass
systems, ...) for managing

Toris " \ Sustainability CSRD (Corporate Sustainability Reporting
H reportin: Directi d NFRD (Non-Fi ial Reporti
environmental (forest) NUDGE pering Directvgy T (lonnancisl Reportng
resou rces THE FINAL EDITION Carbon credits CRC - Carbon Removal Certification

generation Regulation

Legal origin of 7 farm EUDR - European Union Deforestation and
and forest products forest degradation Regulation

and their CoC

An approach consistent
with the principles of the
“Nudges economics”
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Some open questions

* How are companies responding to the
persistent problem of deforestation and forest
degradation?

* How will the new EUDR impact the problem?

* What implementation problems is the EUDR
creating?

* How can voluntary instruments (e.g.,
certification) be harmonized with compulsory
ones (e.g., EUDR)?
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& SailPoint | Compass Community  Froducts senvces  Resources  Commnity o signin

Best practices: Avoiding certification fatigue-
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Which role in the
future of private
voluntary
initiatives?

Is there a space
for them?

WE ARE NOT A
SUSTAINABLE
BRAND




