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1 ] I I‘ltI‘Od I.ICtiOI‘I (pre-crisis condition)

Italy in Europe: 4t paper largest producer (after G,
FIN, S), 5t considering also pulpwood

= 15t in tissue paper production

= 4% in packaging paper

= 5™ in printing paper (with some specialization in high value
products)

European production of pulp and paper
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Industrial structure

(Source: Assocarta)

year Companies Plants Employees
ars
1998 I 207 25300 EE)
1999 166 202 25100 o8
2000 ) 201 25000 o4
2001 162 200 24800 -0.8
2002 156 200 24500 2
2003 152 196 24000 -2.0
2004 151 ) 23700 3
2005 147 191 23400 -1.3
2006 s 189 23000 7
2007 ) [€D) (2708) 13
vea 5000 ton 10000 ton 25000 fon 50000 fon 100.000 ton 100 000 ton ToTAL
1998 32 43 51 34 25 22 207
1999 5 B 50 5 » 2 202
2000 30 I 1 23 201
2001 % | Closing down of smaller, inefficient plants | 2 200
2002 B 7 s E % B 200
2003 B 3 D) 5 » > 196
2004 3 B 50 E 2 > 10
2005 B 5 ) 3 % 2 191
2006 3 » @ 5 2 % 189
2007 2 » e B 2 D) 156




Trade (quantity and value — M€) and
consumption (Source: Assocarta)

Raw materials (Source: Assocarta)

Production Import Export Consumption orean o Imp / Consumption
vear
oot | vaee | 0 | v | 990 | v | vos0en | varn w w

1908 | 83904 | 27 | 39349 | 20 | 22507 | -01 | 10077 | 3. 268 39.1

1999 | se8ss | 35 | 4735 | 61 | 24369 | 83 | 104222 | 34 28.1 40.0

2000 | o1314 | 51 | 45438 | 89 | 25992 | 67 | 110760 | 63 285 410

2001 | 89564 | 19 | 44saa | -17 | 26180 | 07 | 1o0s028 | 25 202 413

2002 | 03562 | a5 | 46637 | 45 | 28416 | 85 | 111784 | 35 304 417

2003 | 94910 14 | 46773 | 03 | 29162 | 26 | w221 | o7 307 s

2004 | o667.1 19 | s0465 | 7.9 | 32as5 | 114 | 114655 | 19 336 440

2005 | 99994 | 34 | s1023 | 29 | saso1 | 65 | uzses | 23 346 432

2006 | 100084 | 01 | s2623 | 13 | 3s022 | 12 | u7ess | 03 35.0 447

2007 | (oi120) | 10 | 52065 | 07 | 3s1a1 | 03 | (ussad) | 11 348 445

Production value Export Import

e Vardh Varth Vard batance
1998 6216 50 2164 53 2620 77 “as6
1999 6324 17 2167 0.1 2680 23 513
2000 | | 3a19 275 732
2001 724 Rising production and added value [ B 8
2002 7175 T2 777 03 329 25 522
2003 6905 38 2727 17 3164 a0 437
2004 6915 0.1 2844 a3 3248 27 -a04
2005 7065 22 2990 5.1 3314 2.0 324
2006 7660 26 30 36 3459 44 365
2007 D) 57 3207 36 3572 33 €D

Waste paper The European industry uses 42% of recycled fibres
Rate of use Recycling

Internal supply Import Export Consumption of waste e

vear oaper
10007 | Ve | 10007 | Veros | 10007 | ve | 10007 | var "
1998 | 37493 o w36 | 78 | ats | wos | aseri | a1 saa 53
1999 4084.1 8.9 706.2 -17.3 127.7 205.8 4662.6 2.2 53.7 44.7
2000 | asess | 11s | sata | so | 2178 | 706 | seer | o1 557 5.9
2001 | 47301 36 a1 | o1 | 257 | 183 | swmes | 11 7 w76
2002 5010.7 5.9 680.8 1.0 418.7 62.5 5272.9 25 56.4 47.2
2003 | 52070 3 01 | 135 | swa | 262 | sz | o3 557 7.0
2004 5592.5 7.0 500.5 -15.0 618.7 17.1 5474.2 3.5 56.6 47.7
2005 | s7o1s 36 wasa | 1o | 700 | 211 | s | o3 S0 w76
2006 6000.5 3.7 466.8 4.4 894.5 19.0 5577.6 1.6 55.7 47.4
2007 | 1665 27 w51 | se | 171 | 206 | sseos | o1 69
Pulpwood
Production Import Export ti P/ Imp/¢ ti
vear
1000T Var% 1000T Var% 1000T Var% 10007 Var% % %

1998 | 457 | 18 | 30757 s 129 79 35186 o 25 574
1999 440.4 -3.4 3118.2 1.4 15.4 20.0 3543.2 0.7 3.5 88.0
2000 | 5 | 16 | 2756 | s 192 a5 | swes | an o 575
2001 | atas | a4 | 30054 20 o1 o7 3438 29 51 5.7
2002 | 402 oe ) a7 EECEE 53 58 5.2
2003 | 4779 o2 33922 I 258 R a7 ) w2
2004 491.4 28 3285.9 -3.1 18.0 -24.3 3759.2 -2.3 3.7 87.4
2005 | siss 9 35109 os 303 s | 39962 o3 ) 579
2006 502.1 -2.6 3474.3 -1.3 26.5 -12.8 3949.9 -1.9 5.3 88
2007 |__ases o 34955 o5 205 sio | 39530 o1 52 554

6% of industrial production

(quite a lot for a country with no raw material)
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2. Italian pulp & paper
sector: at the end of
the recession?

e P&P production: 94 M ton (-6.4% comparing to 2007
level; -8.5% in FIN; -4.7% in UK; -4.5% in Fr and Sp; -2.0% in G; -
1.7% in Sw)

e P&P production value: 71 billion € (-6.7% comparing
to 2007 level)

¢ Huge decreases in profit

e The lowest level of profit since 1995

2009:

» Negative short term trends (production in the first 3
months of 2009 is decreasing at the same rate)

¢ One important positive market signal: in Q1-2009
orders for packaging papers are increasing




2009: indicators of general
industrial supply

Probably we are ‘ Industrial turnover ‘ ‘ New orders

getting close to ] =]

the lowest level, 1] wl

but at a rate =1 i

that is — " —

decreasing °m MAUBLAZOKDGFUAUGLAIONDAEN
March 2009

Indices of industrial turnover and orders in manufacturing

Industrial turnover in March 2009
(2005 =100)

Mar 09 Gen-Mar 09
Mar 08 Gen-Mar 08
B Estrazione di minerali da cave e miniere 22 -31
C Aftivita manifatturiere 228 228
CA industrie alimentar, bevande e fabacon 27 44
C8 Industie tessll. abbiglamenta, pell = accasson 431
CC Industria def lagno. carta & slarrpa -E90
CO Fakbricazcne & coke & prodott petrolifer raffnat 302
(CE Fabncazions di prodot chimic: 284
CF Produzions & prodotii farmaceutici di base ¢ preparati farmaceuticl 53 -38
G Fabkrcazions di articol in gomma e matene plastiche, alri prodott defia s
laworazone o minerali non mefaliferi -7 B[4
CH Metaliurgia e fabbrcazione di prodott in metalo (estlusl macching & impianti) 352 362
Ci Fabbricazione & computer, prodicéti & elettronica e otiica, apparecchi »
elettromedical, apparecch d misurazone & orologi -2 43
Rl s i = 302 283
CK Fatbricazione i macchingr € afirezzaturs n.c 27 233
CL Fabircazione di mezzi di razporto 364 51
oM e e m " A e 112 03

Strenghts and weakness

High energy
costs

High level of recycling

High energy - use of waste paper
costs Relative small

Index number Percentage changes
(2005=100;
Indices March 2008 Jan. - Mar. 2005
Harch 2008 compared to comparsd ta
Warch 2005 Jon. - Hor. 2008
Tolsl turmnaver 102.0 o 224
Domestic turnover 837 -16. 3
Non domestic turnover 107.9 A -1
[Total crders o5.4 - 3
[ Domestic orders. 100.2 22 ¥
Ken damestic ordars 97.8 =X .1
Source: ISTAT
New orders in March 2009
T bk Mar 09 Gen-Mar 09
Mar 08 Gen-Mar 08
Hndustrie teecii, abhigliamento, pelli 2 accssson ECTY 184
; incusira del legro, o3t e slames {3} 434 223
Fabkrcazion di prodotd chimic 264 a0
' Produzions o prododti farmaceutci di base £ preparal farmacsdici a0 28
| Meézlurgia & fabbricazions di prodott in metafio (escluei macching & impiant) 354 333
Fabkricazione di cornputer, prodotli o eleironica e oftica, apparecchi -
eletiromedicali, apparscehi o misurazone & orclogi 283 251
Fabbricazone o spgarecchaature elettriche & apparscchiature per uso =
domesdice non sietiche 283 -85
. Fabbricazions di macchinan e atirszzature nca. 5 rir) M
Fabbricazione di mezzi di frazportc an0 433

lants
P Product
Weak government specialization
action Industrial
districts
Weakness Strenghts




Strong product specialization

No large production of paper products for mass
production, but strong specialization in high Added
Value products: tissue and sanitary paper, coated
papers and other special printing papers

‘ Printing paper (60%) ‘

Other paper
products (26%)

Pulp (14%)

Industrial districts

m In the North-East (3 Regions): 31% of
national production of printing paper

m Considering other 2 regions (almost
60% of national production)

m Tuscany: 20% paperboard production
(= packaging)

The hot issue of biomass
procurement

m Italy: large internal production of wood
biomass + 1st world importer of fuelwood
and 2nd of chips and wood residues

m Competition in the use of (subsidized) wood
biomass. CEPI report: the use of wood
biomass for P&P production and recycling is
creating 6 times more employment
opportunities and 4 time more Added Value
than biomass combustion for energy

FLEGT, ENA-FLEG and new EU
regulation on due diligence

m Italy: the 2nd larger importer of wood
products in Europe

m UK: 80% of imported wood FSC or PEFC
certified; no information available about
Italy; no clear public procurement policies
implemented - probably the largest
European importer of illegal wood

m No effective interest and action by the State
authorities (lack of Inter-Ministerial
coordination)




= No initiative
related to VPA e ————
under the FLEGT ometer Government barometer -

country scores

Regulation B —

m 14th country in
the WWF FLEGT
barometer

eotember

http://barometerwwforguk/barometerasp
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3 Adaptation strategy in
a period of turmoil

W Energy costs reduction
B PR activities: - public support
B Further greening of the industry

W Increasing the domestic supply of raw
material

Energy consumption

m The most relevant energy source: gas (25 billion cubic meters)
= P&P industry: more than 10% of the national industrial

consumption (20 billion cubic meters): 55% for thermal energy
production and 45% for power production

= Relevant decrease of energy consumption per unit of product.
but still a very energy intensive sector

Source: Assocarta

1995 = 100

m 2004-08: increased real prices and increased
price differentials with other EU countries

m Still de facto control of prices by a monopolistic

company (ENI): lack of intervention by State and
EC authorities

‘ Gas price differentials with other EU countries (taxes excluded) ‘
5%
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Source: Assocarta




Further greening
of the sector

m To contrast this trend: an increasing Environmental performances
lobbying organized by the Consortium
) e i m Special attention to the small
(created in 2001) Made up of 237 companies in PP plants: support by Assocarta
the most energy intensive industrial to the ISO 14001 and EMAS [RApporro
. Regulation implementation BIENTALE
sectors (5 billion cm gas) fOI‘ promOtIng a |(V(|EUide||inefj; Stan(?a[;jd E|(\1/|S e
H anual and standardize
common procurement policy documentation)

m Creation of an Environmental Observatory >
Annual Environmental Report of the P&P sector
m DB of env legislation relevant for the P&P sector

(more than 800 national regulations) + link to the
CEPI DB

PR activities CoC FSC certificates; 1997-2009 |
14.000 13.043
Assocarta per la scuola: 12.000 111”
10.000
8.000 064
6.000 045 4370 G0y H
4.000 2568 3220 H
1.983
2.000 1133
0 “mﬂl‘lﬂﬂﬂﬂﬂ 88 new in the first
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 mag. 5 months of 2009
2009
( \ )
| CoC FSC certificates in Italy; 1997-2009 \
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m FSC CoC certificates (443; 35.5% in the
P&P)

Sawnwod & veneers ’J—‘—L‘
Doors & windows F = 2004 m 2007 O 2008 O mag-09
Flooring
Particle & fibre boards %

Firewood

Forest works

=

3
Wood packaging i

=

—# Printers & editors

Building sector

Mouldings & frames
Similar Timbertrade

trendS With -# Pulp & paper

Tools & toys
PEFC ( 183 Furniture (home, garden, street)
Furniture doors & components

CoC

certificates) 0 20 40 60 80 100 120

FSC certificates

Increasing the domestic supply of

raw material 4. Conclusions

L o o

International Poplar Commission

International Poplar Commiss|

e Severe impacts of economic crises on the
P&P industry

¢ Negative trends are exacerbated by some
special features of Italian P&P sector (export
oriented production, weak internal demand,

PRO-POPULUS energy costs, lack of domestic production of

. raw material, ...)

project ¢ Negative short term prospects, but with

some weak signal of future demand increase

Organization f the
United Nations




The road towards
a full recovery
is still long ...

Main sources of information

Assocarta Le attivita di Assocarta nel 2007
Edizione Tecniche Nuove
http://wwwassocartait/it/assocarta/AttivitaAssocarta_2008pdf

Assocarta 2008 Rapporto Ambientale 2008

Edizione Tecniche Nuove
http://wwwassocartait/it/assocarta/RapportoAmbientale 2008pdf

IPI L'industria della carta e del cartone wwwridittit/documenti/Cartapdf
Gruppo di Lavoro Nazionale APAT-ARPA Analisi ambientale per comparto

produttivo; APAT. 2003 http://wwwapatgovit/site/ files/Industria_Cartariapdf




